
fr:r*,.%*-?'*,tbd
1/

Ytftstfct
n. taarhrnatt

9! 9li I YrylNGi: it'r"^J. GOROON LITTLEJoIIN
VICE.PRESTDENT, GEN€AAL cOUNSEL

TEL, (4t6t 385,60?6

TELEx 065.24134

CABLE FIOTINIOTI

Mr, Kenneth E.
355 West North
3 Triad Centre
Suite 350
$alt take City,
84180

Dear Sirs:
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April 19, 1988

Mr. Harry ,J. pettengill, ChiefLicensing Branch Z
United States Nuclear Regulatory Commissj_on
Uranium Recovery Field oifice
Region IV
Box 25325
Denver, Colorado
80225

and

May
Temple

Utah

Pursuant to our EeJ.ephone d.iscussions last week, r enforwarding to you herewith a cbpy of the letter of credit whichRio Algom tutining cgrp. has asreeL-upon wirh ttre canld,ian i;d;iliBank of eommerce 
_( "clBcrf ) in New iork. I und.erstand thai thi;l-etter of credit has been revised to meet with the requirernentsof the NRC

rn order to avoid an overrap in the surety to beprovided by this }etter of credit ritf, that provided under rheexisting escrow fund atrangement with the utah bepartment of oil,Gas and Mining r.have suggested the folLowj-ng pro"*dure to you inour recent terephone conversation. r wilr -send a capy of thiscoffespoqdence to Mr. Kenneth E. May of the utah Department ofoil ' Gas and Mining ( the ',oGM" ) . r request that as soon aspossible after you have received this letter and are satisfiedwith the f orm oi letter of credit, that you so ind.icate t.o theOGM in Sal-t Lake. Mr. May lras agr6ed. to present NRC r ssatisfaction with the new sureti arrangemenr to the oGM Board..
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He will- request the Boardrs approval to the release of Riors
escrow funds srrbject to and immediately upon notification by NRCthat the letter of credit is confirmed by the bank as being inprace- As seon as Mr. May informs Rio of the Board's approvar,t'he letter of credit will be finalized. and the bank wilt sonotify the NRc. The final steps would. be for NRc to give same
day notification of the plaeement of the letier oi credit to
Mr. May, who wou1d, upon receipt of such notice, immed.iately
iesue instruetiorrs sufficient to release the escrow fund to Ri;
Algom.

There are guite a number of steps in this procedure butit ie simpre and, providing thet the oGt'I Board is wilU.ng to give
the suggested conditional approval, should be easy for each partyto follow.

If this procedure still meets with your approval wouldyou kindly give the utah Departnent of oj-r, ?as ana Mining therequired notice and at the same ti-rne confirm to me that the
procedure has been commenced. we at Rio Algom are prepared tofinaliae the letter of credit as soon as we rbce-ive the
appropriate notice from the DeBartment of oil, Gas and Mining.

If
immediately.

you have any questions please contact me

JGL/ma
Encls.

ec: Mr. D.B. Cochrane
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APPLICANT:
RIO ALGOI{ IHC.
ON BEHALF OF

RIO ALGot'l &IINING CORP. ttICENSEEI
LA SAL ROUfE

fioAg, ufAH 84532
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ORIGINAL
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PLACE AND OATE OF ISSU€

I RREVOCABT E

cFPuc'f IVE DATE; APRIL L 5. 1988
r:xPIRY D.\TE: APRIL 15, 1.989

EENHsICTARY;
ONIIED STATES IIUCLEAR RECULATORY CO'4TI:SSiO$
WASHINGTON, D,C. 20555

ST.4NOBY LETTSR OF CREDIT NO, IIHF

D8Aft SIR OR !4.f,DIU.t!

'|EH0REBY8sTABLIsHouRIRREVocABLeS?Ai|Dt]YLETTERoFcREDITNo-FINyot'RFAV08,AT THE REQugsI AND FoR THE AccoUNT oF RIo ATGOM INC., ON gEHALF OP RIO ALGO!{ {'{INTHG

f,A SAL ROUTE, ltOABr U'fAH 81532 UP TO T:{E.AGGREGATE Al,lOUNt OF (tHnes MI.ttIOll UNITED

boLLARSI *3,000r000.00, AvATI.ABLE UPON PRESENTATTON OF:

{ 1, YOUR SIGgf ORAF?, BEARI}IG REFERBNCE TO TEIS LETTER OF CREDIT NO. 20-gS19016 AIID

(2t yOUR SIGNED $TATEI{ENI READING As FOLL0HS: 'I CERTIFY TIIAI TttE A$OUtlf OF fEE
DRAFT IS PAYAgtE PURSUANT TO REGULAIIONS ISST'ED UI'IDER AUTHORITY OF TflE UNANIOT{

HILL fAILTNGS RADIATION CONTROL ACT OF 1978"

fttls LETTER oF CREDIT IS EFPBCTTVE lS 08 LPRIL I5r.1988.AND SHAfr. EIPIRe ON AFRIL 15,
1989, BUr SUCIT EXPINATION DATE SH.\LL AUTOI{AfICALLY BE EXTETIDED FOR A PERIOD OF ONE YEAR O

APRIL 15, 1989 AND Of{ EACH SUCCESSIVe EXPIRATION'DATE, UNLESS'_At taAsT 120 pAYs BSFORE

THE cURRtsNT ExBtF,LgTbT.oEtU, WE NOTIFY BOTH YOU AND RIO ALGOH TNC.' ON BBHALF OP RTO AL

fiINTNG coRF., By cgiritFrnD ilAlr,, As scomt oN THe srcNED Rd?uRlt IIECEIPTS $FAT tlE li,1vE

DEcIDED NoT T9 nCNPW.THIS LETTER OF CREDIT EEYOND THE CITRRENT EXPIRATION DABE. IF RIO

ALGOr,t INC.r oN EEHALF oF RtO AtcQtl 1IINING CORP. FAII,S To PROVIDE AN ACCEPfABf,E ALTEEHATIV

SURETY !{ITHIN SIXTY (60I DAYS OF IIOTIFICA'NION BY'IHE BANK OF IfS INTENTION NCII'fO RENETI

THrS LETTER OF CFEDTT,'IHEN THE BeNEF.rCrARr !.rAy AT rrs ogTION DRAI.{ AMr 8E[lArNlNG SU|IS

UI{DER TIIIS LE'TTER OF CREDIT BY ITS DRA9'T AT SIGHS ON US

,THE BANK SHAI,T. GIVE Ii.IHEDIATE NUTICE TO THIJ LICENSEE AND THE UNITED STATES NSCLEAR

REcrrLAToRy coHltIsSrON OF: {il1 ANY NOTICE RECEIV9D oR ACTION pItE$ ALLEGI}IG tttE IN
oR BAllKRUpTcy oF TrrE BANK; oR (Sl ALLEGTNc ANy VIOLATIONS OR &EGULA{ORY. REoUIREMEHSS l'tHI

I:OI.JI,D RESUI.t IN sU$PEIISIOIT OR RSVOCATIO:I OF TIIE BANK'.5 CHARTER OR LICENSE TO DO BO$IIIESS;

,;- i :. -.,,,,r-:( t-.-
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FL^C€ Arr0 O^f€ OF ISSUE

(c:) THE BANK, FOR ANy REASON. EEL'O!'|ES I'$ABLE TO FULFILL ItS OBT,IGATION UNDER THg LSTTER

clrEDIf .

r.rltENEVER THIS LETTHR OF' CREDIT IS
t,fTEDIT, i.TE SHALL DULY HONOR SUCI{

r'tJtilDS TO A DOLY AUTHORIZED UNITED

Oi{Ai{N rltit ut{DEft -\ND IN CO$IPLIA|ICE I'IITH THE fERrtS OF THIS
D8AFT U?,)N PRESENTATIoN To Us, .\ND WE SSALL SURREIIDER 'tBE

STAIT:S (IUCLIIAR REGUT,ATORY COIfiISSION OFfICIAL IN
NCCOITDRNEE WITH YOUR IIIS RUCTIONS.

I.IOST SBAR T]PON I,fS FACE TIIE (:I.AU:JE'DRAWN UNOAR LETTER OF

15. I9O8 AIID THE TO{AL OF THIS OFAFT AT|D ALL OTSBR DRAFTS

f.ETTER Or CREDIT Dogg !lo! ExcEED t3,000,000.c0..

UACH DNAFT
IJAIED APRII.
UIIDER IHIS

|rtts cnEDIT
IN X:UHENTARY

i.()UNTERSIGNED

CRSDIT NO.
FREVIOOSL1 DHAH}I

IS SUBJECT Tt) THE {1981 R'Jyi.iir)rr} oF Tffg utlll'oR,.r c0$ToMs A}to PRAC'IICE POR

CREDXTS, PUBLISHED BY TlIE IN,TURIIAITONAI CHAI'IBER OF CO!.I!TERCE.

SIGNATURE:

TI{I;E:
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